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The Wellbeing Budgets

THE
WELLBEING 2%s
BUDGET

30 May 2019

Statement 4
Measuring What Matters

Measuring what matters can provide an important foundation for Australia’s efforts to lift living
standards, boost intergenerational mobility and create more opportunities for more people.

Traditional macroeconomic indicators provide important insights, but not a complete or holistic

O Cto b e r- view of the community’s well-being. A broader range of social and environmental factors need
to be considered to broaden the conversation about quality of life.

2 O 2 2 . 2 ,‘ ; A number of countries have developed national or subnational frameworks to measure progress

and well-being. While the specific indicators vary across frameworks, all of those reviewed here

cover similar policy areas, like income and employment, personal and community safety, health,
education, and the environment.

While Australia does not currently have an integrated approach to measuring what matters, it

BUDGET STRATEGY AND OUTLOOK does publish a wide range of indicators through specialised reporting (such as Closing the Gap

and the State of the Environment reports). An overarching framework could complement these

BUDGET PAPER NO. 1 processes by providing a fuller perspective and improving visibility of the progress made on

agreed priorities.

The OECD Framework for Measuring Well-being and Progress provides an indication of where
Australia stands. It shows the nation is making progress in some areas, like life expectancy and
wealth, and highlights further room for improvement in others, like gender parity in politics,
women'’s safety and household debt. The OECD Framework is designed to facilitate
international comparisons, so some indicators would need to be adapted or expanded to
properly account for the Australian context and align with our policy priorities.

This statement is the foundation of a conversation about how to measure what matters to
Australians. It explores what we can learn from international progress and well-being reporting
exercises and provides the beginnings of an Australian framework. The Treasury will continue
to work and consult with a range of stakeholders to inform the development of a stand-alone
. Measuring What Matters Statement in J

Circulated by

The Honourable Jim Chalmers MP

Treasurer of the Commonwealth of Australia

and

Senator the Honourable Katy Gallagher
Minister for Finance, Minister for Women, Minister for the Public Service
of the Commonwealth of Australia

For the information of honourable members —

Qi cosasion ofhe BUHgSt2022-29 8 More on Australia’s performance against the OECD Framework and next steps on
25 October 2022 Measuring What Matters is available here: www.treasu .au/consultation/measuring-
what-matters-2022

'EMBARGO: Contents not for communic
any form before 2:00pm on Thursday 30 May 2019
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Distinctive Australasian Contributions

ELRR The Wellbeing Budgets in both
countries have not come out of

Labour Relations Review

Wellbeing economics in 2019, Vol. 30(4) 478-497

© The Author(s) 2019

public policy: A distinctive Article reuse guidelines N ()Wh ere.

sagepub.com/journals-permissions

Original Article

AU Stl"ala.Sian Contribution? DOI: 10.1177/1035304619879808
journals.sagepub.com/home/elra
®SAGE

Paul Daziel They bulld on years of distinctive
contributions that Australia and
?f?es“:\:\j:rl:being Budget’ presented to the New Zealand Parliament in 2019 was widely NeW Zeal and peOple have m ade

described as a world-first. This article explores the possibility of a distinctive Australasian
contribution to our understanding of wellbeing economics in public policy. The
introduction section presents an analytical wellbeing framework showing how human t th I b I m m f
actions draw on services provided by the country’s capital stocks to create and sustain O e g O a p rO g ra e O
personal and communal wellbeing. The second section chronicles some landmark policy
initiatives in Australia and New Zealand for understanding and monitoring wellbeing, - -
culminating in the Wellbeing Budget. The third section highlights four areas for further u n d e rStan d I n g We I I b e I n g
development: (1) the role of family wellbeing in intergenerational wellbeing, (2) the
role of cultural capital in providing foundations for future wellbeing, (3) the role of . - : .
Indigenous worldviews in enriching understandings of wellbeing and (4) the role of eCO n O m ICS I n p u bI I C pO I ICy

market enterprise in expanding capabilities for wellbeing. These are all areas where
Australasian researchers have demonstrated expertise.
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Dame Marilyn Waring

New Zealand economist, Dame Marilyn Waring,
has been a pioneer critic of GDP for 30+ years.

In 1988, Waring published a book under two titles

It focused on two Issues:

» Essential work for wellbeing within households, often by
women, Is generally excluded from GDP.

* Environmental damage from human economic activity Is
also generally excluded from GDP.

AGRIBUSINESS & ECONOMICS RESEARCH UNIT | LINCOLN UNIVERSITY

that helped launch the field of feminist economics.
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https://www.marilynwaring.com/publications/if-women-counted.asp
https://www.bwb.co.nz/books/counting-for-nothing
https://news.aut.ac.nz/news/new-year-honours-for-aut-academic

Dame Marilyn Waring
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"Since 1988, a distinctively Australian ¢ {€ | ‘*ﬁ\

‘.

scholarship has emerged, influenced §: 0 A \

countmg

by Marilyn Waring's work.”

— Marty Grace and Lyn Craig on Marilyn Waring

New Advances in Feminist Economics

In Counting on Marilyn Waring - st Economics
Published 2014, page 215

edited by Margunn Bjornholt
& Ailsa McKay
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Dr Katherine Trebeck

» Co-founder of the Wellbeing Economy Alliance
(including the Wellbeing Economy Governments
programme).

» Sits on a range of global and national boards
and advisory groups.

Being Bold: Building Budgets
for Children’s Wellbeing

.7£C-hi|drenin Scotland ».¢ Cattanach CarnegieUK

-
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New Economy Network Australia, NENA

<

- 2023 Course -

BUILDING A WHLBHNQEONOW: Foundations for Learning and
Practice
2023 course details available soon!
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NENA is a network of organisations and individuals working to create an ecologica ealthy and socially just society
z :
-~ o lal Sraldsal \ - f:' - Y e
vy transiol w'-‘g Ul EV0NO C sysiem
ENA works by providing a platform for knowiacge sharning, peer 1o peer support, cress-paliingtion of ideas and collabaration

NENA Housing Week
7-11 Nov 2022

WEAI| Australia Hub

NENA Podcasts

New Economy Journal

Lithgow New Economy
Symposium

Directory
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Landmark Reports in 2002

1370.0
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Australian
Bureaq of
Statistics

‘ON INDOTYLYD S3Y

MEASUR'NG Monitoring
2 Progress Towards
AUSTRALIA s a Sustainable
New Zealand
PROGRESS

O'0LET

An experimental report
and analysis
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Indigenous Understandings of Wellbeing

2010 2012

o  FRAMEWORK FOR MEASURING WELLBEING: { $ % sepfcs

ATA i

INDIGENOUS WELLBEING CONCEPT Ke| te péwhea t6 Whénau?
Exploring whanau using the Maori Social Survey
 Wellbeing

Atawhai Tibble and Scott Ussher

New Zealand Government
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The Treasury Frameworks

Australian Wellbeing Framework, 2006 New Zealand Living Standards Framework, 2012

Assess the impact of policy across
key living standards dimensions

Economic
Growth

Opp Ol'tllll ) Reducing HIGHER LIVING Sustainability

N,

a]l(l f[‘(‘,Ed()m Risks STANDARDS for the Future

* FINANCIAL AND PHYSICAL CAPITAL
* NATURAL CAPITAL
* SOCIAL CAPITAL
* HUMAN CAPITAL

Social Increasing
Infrastructure Equity
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The Capabillities Approach

Both Treasury frameworks paid tribute to the capabilities
approach to wellbeing introduced by Amartya Sen.

“Attention iIs thus paid particularly to the expansion

of the ‘capabilities’ of persons to lead the kinds of
lives they value — and have reason to value.”

DEVELOPMENT AS

FREEDOM In Development as Freedom
WINNER OF THE NOBEL PRIZE Published 1999, page 18

FOR ECONOMICS

Amartya Sen

— Amartya Sen
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https://global.oup.com/academic/product/development-as-freedom-9780192893307?lang=en&cc=no

Regional Wellbeing Frameworks

ACT Wellbeing Framework Melbourne Doughnut

Twelve Domains of Wellbeing forthe ACT

Economy

Access and Living
connectivity standards

Governance and Personal
institutions Wellbeing

Identity and Environment
belonging and climate

Social
Education connection
and life-long
learning
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Regional Wellbeing Frameworks

" Waikato Hinongao
o
\J

= wellbeing  toiora o Projects v Insights Celebrating Success
i % roject \Waikato
e\s‘.‘. pProj

OUR MISSION

To hear our people and transcend their future through positive impact

AGRIBUSINESS & ECONOMICS RESEARCH UNIT |

Advocacy

Links in Te Reo Maori

PRINT INDEX MOEX DATA ABCLT CONTACT US

CANTERBURY
WELLBEING INDEX

search QL

OUR WELLBEING HE TOHU ORA OUR POPULATION

Welcome to the

Canterbury Wellbelng
[ndex

Here you can find a wide range of information about the
wellbeing of the greater Christchurch population and how
this has changed over time.

The Index is organised into three main sections:

» QOur Wellbeing - describing the wellbeing of the
greater Christchurch population across &0+
indicators.

» He Tohu Ora - focusing on Maori conceptualisations
of welllbeing across 19 indicators.

» Qur Population - describing the population of greater
Christchurch across ten indicators.

We hope the information will be valuakxle to the wide range
of agencies, communities and individuals who are working
to support the wellbeing of the people of greater
Christchurch.
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The Wellbeing Budgets build on more
than 30 years of work In both countries
exploring how to go beyond GDP.



The direct focus on wellbeing Is Important.

WELLBEING 2%

BUDGET “Wellbeing Is when people are able to lead fulfilling
lives with purpose, balance and meaning to them.
Giving more New Zealanders capabilities to enjoy

30 May 2019

good wellbeing requires tackling the long-term
challenges we face as a country, like the mental
health crisis, child poverty and domestic violence.”

(Wellbeing Budget, 2019)

_- dea @i —“'. 4 sigie F’ ’\:LR‘ -
any form before 2:00pm on Thurs

New Zealand Government
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https://treasury.govt.nz/publications/wellbeing-budget/wellbeing-budget-2019

This Is Iimportant (1)

S A Nation State’'s economic
e Notion State and Knowledse Canita policy has unigue opportunities
that only the State can deliver)
oaloraverpivot S A ST Y P to expand people’s ca pabi lities

custodian of the market economy and welfare state within its borders. This
requires central government to adopt an integrated and balanced approach to all

W E L L B E I N G its economic and welfare policies. The second half of the chapter focuses on the = =
concept of knowledge capital as a driver of wellbeing. Knowledge creation can

E C O N O M I C S be an economic public good, which creates a distinctive opportunity for a well- fO r C re at I n g We | | b e I n g fO r
functioning state to contribute to expanded capabilities for wellbeing through

policies that foster the growth and use of knowledge. Knowledge is essential to
the operations of the Nation State, whose civil service can offer a specialist capa-

- ptggciat%ag:’“otsiz Z - lzigga{ofi)ir:;;igfgr(:(l):;tigf;(si}.fnthesising, gilistrpand disserfoning Unawibdge th e m S e Ive S ’ th e I r f a m I I I e S ’

Keywords Knowledge capital ® Public policy * Welfare state * Endogenous
growth ¢ Civil service

paul Dalzisk thelr communities, and their

Readers may be surprised that this book has not turned to the Nation State, and

C a rOI i ne S aun d ers hence to central government policy, until Chap. 7. The delay is due to the core
presumption in wellbeing economics that persons are able to exercise initiative
and Joe Saunders

|
in promoting personal wellbeing and the wellbeing of others through individual
effort, co-creation in households and families, collaboration in community u S I I l e SS e S .

© The Author(s) 2018 129
P. Dalziel et al., Wellbeing Economics, Wellbeing in Politics and Policy,
hteps://doi.org/10.1007/978-3-319-93194-4_7

WELLBEING IN POLITICS | 7
AND POLICY
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https://link.springer.com/book/10.1007/978-3-319-93194-4

This Is Important (1)

2 Governments can miss these

N 7W opportunities when the focus
of economic policy Is restricted
o e ook et s bt i {0 su pporti Nng economic O rowth

custodian of the market economy and welfare state within its borders. This
requires central government to adopt an integrated and balanced approach to all

W E L L B E I N G its economic and welfare policies. The second half of the chapter focuses on the u

concept of knowledge capital as a driver of wellbeing. Knowledge creation can
E C O N O M I C S be an economic public good, which creates a distinctive opportunity for a well- fO r I tS OW n S a ke -
functioning state to contribute to expanded capabilities for wellbeing through

policies that foster the growth and use of knowledge. Knowledge is essential to
the operations of the Nation State, whose civil service can offer a specialist capa-

T h e Ca p a b | I | t | es bility for creating, collating, synthesising, utilising and disseminating knowledge

. capital for the common good.
Approach to Prosperity e ’

Keywords Knowledge capital ® Public policy * Welfare state * Endogenous
growth ¢ Civil service

Paul Dalziel,
4 Readers may be surprised that this book has not turned to the Nation State, and
Ca rOI ine Sa un d ers hence to central government policy, until Chap. 7. The delay is due to the core

presumption in wellbeing economics that persons are able to exercise initiative
and Joe Saunders

in promoting personal wellbeing and the wellbeing of others through individual
effort, co-creation in households and families, collaboration in community

© The Author(s) 2018 129
P. Dalziel et al., Wellbeing Economics, Wellbeing in Politics and Policy,
hteps://doi.org/10.1007/978-3-319-93194-4_7
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This Is Important (2)

“In pursuit of economic growth — a
stated goal of almost all governments
— harm Is caused to people and the
planet, including widening economic
Inequalities; high levels of insecurity,
Failure Demand despair and loneliness; and the

Counting the true costs of
an unjust and unsustainable

cconomic system prospect of catastrophic climate

WELLBEING

@ breakdown and biodiversity loss.”

ALLIANCE
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This Is Important (2)

"Governments then need to spend
money to respond to these harms —
which then becomes a justification
for growth. In other words, we are
caught in a cycle of paying to fix
Failure Demanc what we continue to break. This is

Counting the true costs of
an unjust and unsustainable s 9

L known as ‘fallure demand’.

WELLBEING

\
(,) G
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Budgets must focus on wellbeing to
make their unigue contributions to
expanding capabillities for wellbeing,
and to avolid creating failure demand.



Conclusion

THE A beginning! May our
WELLBEING e countries continue

BUDGET B 0 make distinctive

30 May 2019

October

contributions to 2022-23

BUDGET STRATEGY AND OUTLOOK

We”being eCOnOmICS, BUDGET PAPER NO. 1
supported by strong
collaborations that

The Honourable Jim Chalmers MP
Treasurer of the Commonwealth of Australia

and

|
Senator the Honourable Katy Gallagher
Minister for Finance, Minister for Women, Minister for the Public Service
of the Commonwealth of Australia
For the information of honourable members
on the occasion of the Budget 2022-23

'EMBARGO “ontents not for communication in

any form before 2:00pm on Thursday 30 May 2019 '
| | | | |
[ |

25 October 2022
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